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Angela Riley has been the Principal of Riley & Co
since 1986. She qualified in 1982 as a Chartered
Accountant with Bousfield Waite in Halifax and,
as a tax specialist, is a member of the Chartered

Institute of Taxation.

She is President of the West Yorkshire Society of the
Chartered Accountants, Treasurer of Age Concern
Calderdale, a governor of Rishworth School and
treasurer of Halifax Hockey Club.

Simon Walton is the firm’s Tax Partner. He is a
qualified Chartered Accountant and has extensive
experience within the tax environment having

started his career working for the Inland Revenue.

Simon sits on the regional Working Together
Initiative panel. This is a consultation forum

between the Inland Revenue and tax professionals.

Vicky Atkinson became a partner in the firm in
August 2005, having joined Riley & Co as Audit
Manager in 1999.

Her previous experience includes qualifying as a
Chartered Accountant in a large independent practice

before moving to the national firm Robson Rhodes.
Vicky spent several years in industry working as
financial controller for firstly a new start up owner

managed business followed by a multi-million

turnover plc.

Riley & Co is a trading name of Riley & Co Ltd Registered in England No. 6037496
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G don’t forget

Use your ISA flexibly and
invest early in the tax year to
get the full benefit. If you have
not invested in a maxi ISA in
2007/08, you can open a mini
cash ISA and use it as a day-to-
day savings account. The interest
will be tax-free if you limit
deposits to £3,000 in 2007/08
and £3,600 a year from 6 April
2008.

G saver

Check you are not paying too
much NICs. When you have
more than one job, or are
employed and self-employed at
the same time, you may well
overpay your NICs. You can avoid
this by applying to defer
payment on one of your

incomes.
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Individual savings accounts (ISA) limits

The Chancellor confirmed that for 2008/09 the maximum amount that can be paid
into an ISA will increase to £7,200 and of this, £3,600 can be in the tax-free cash
component.

ISAs and Northern Rock

Investors who withdrew cash from their Northern Rock ISAs between 13 and

19 September 2007 can reinvest the amounts withdrawn into a new cash ISA by

5 April 2008 without affecting their normal ISA annual allowances. The reinvestment
may be made with any provider.

Funds of alternative investment funds (FAIFs)

Authorised funds investing in non-qualifying offshore funds will be able to elect for a
new tax treatment. The authorised fund will be exempt from tax on offshore income
gains that it realises, but the investor will be chargeable on any gains as income. The
option will become available once the Financial Services Authority has made the
appropriate regulatory changes.

Property authorised investment funds

From 6 April 2008, authorised investment funds will be able to elect for a new tax
regime similar to the one that applies to UK real estate investment trusts (REITs), if
they invest mainly in property, UK REITs or similar foreign companies. This will enable
exempt investors, including ISA and pension managers, to reclaim the tax deducted by
the authorised fund on rental and certain other income.

Offshore funds

A new tax regime will be introduced for offshore funds. Investors in funds that
‘report’ their income will be subject to capital gains tax on gains, even for funds that
make no distributions. The investor will be liable to income tax on the reported
income. Investors in ‘non-reporting’ funds will be subject to income tax on their gains.

Enterprise investment schemes (EISs) and venture capital
trusts (VCTs)

The annual investment limit for EISs will rise to £500,000 for shares issued after
5 April 2008. Shipbuilding and coal and steel production will be excluded as
qualifying activities for EISs, VCTs and corporate venturing schemes.

Double taxation treaty abuse

For income arising from 12 March 2008, an anti-avoidance measure will apply to UK
residents who avoid UK tax using double taxation treaty provisions and foreign
partnerships comprised of foreign trustees.

Income shifting

Legislation to counter income shifting, eg using dividend payments from family
companies to reduce tax, will be introduced in the Finance Bill 2009. The new regime
will not now take effect from 6 April 2008, as originally proposed.
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e don’t forget

Review your will. Your will
could still be used to save
significant amounts of
inheritance tax. Think about
putting in place Lasting Powers
of Attorney; it could save a lot of
heartache.
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MISCELLANEOUS ISSUES

Charities gift aid

From 2008/09 to 2010/11, charities will be able to claim a 2% transitional relief for
gift aid donations. The effect will be to maintain the payment made to them at 22%
of the gross gift, despite the reduction in basic rate tax to 20%.

Waivers of interest and surcharges — national disasters

HMRC will be able to waive interest and surcharges on taxes in the context of events
designated as national disasters. The first to benefit will be taxpayers who were
unable to pay taxes on time as a result of the severe floods of June and July 2007.

Tribunal reform - appeals

The government will have the power to make changes under secondary legislation to
the operation of appeals against HMRC decisions. The secondary legislation is planned
to take effect from April 2009 alongside other tribunal reforms.

Customs powers

Customs officers will have the power to open and unpack containers. At present, they
have to require the proprietor of the goods to do this. The legislation will also make
clear that HMRC's powers of examination extend to searching containers and
baggage. The changes will take effect from Royal Assent.

Single-use carrier bags

The government has called on retailers to take voluntary action to
encourage the move away from single-use carrier bags. The
Climate Change Bill will legislate so that, if there is not
enough progress on a voluntary basis by the end of
the year, the government can exercise powers early in
2009 to impose a charge on these bags.
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NATIONAL INSURANCE CONTRIBUTIONS (NICs)
Class 1 (Employees)

Not Contracted-out of State Second Pension S2P
2008/09 2007/08

Employee No NICs where earnings

No NICs where earnings

are up to £105 pw are up to £100 pw
11% NICs on £105.01-£770 pw 11% NICs on £100.01-£670 pw
1% NICs over £770 pw 1% NICs over £670 pw

Employer No NICs on the first £105 pw No NICs on the first £100 pw
12.8% NICs over £105 pw 12.8% NICs over £100 pw

Earnings limit or threshold 2008/09 2007/08
Weekly Monthly Annual Weekly Monthly  Annual
£ £ £ £ f £
Lower limit (LEL) 920 390 4,680 87 377 4,524
NICs start 105 453 5,435 100 435 5,225
Upper limit (UEL) 770 3,337 40,040 670 2,904 34,840
Contracted-out S2P rebate 2008/09 2007/08

Reduction on band earnings £90.01-£770 pw £87.01-£670 pw

Employer rate reduction:

¢ Salary-related scheme 3.7% 3.7%
* Money-purchase scheme 1.4% 1.4%
Employee rate reduction 1.6% 1.6%

Class 1A (Employers)

2008/09 2007/08
Most taxable employee benefits 12.8% 12.8%
Class 2 (Self-Employed)

2008/09 2007/08
Flat rate £2.30 pw £119.60 pa £2.20 pw £114.40 pa

If earnings over £4,825 pa £4,635 pa

Class 4 (Self-Employed)

2008/09

2007/08

On profits £5,435-£40,040 pa 8%
Over £40,040 pa 1%

Class 3 (Voluntary)
2008/09

£5,225-£34,840 pa 8%
Over £34,840 pa 1%

2007/08

Flat rate £8.10 pw £421.20 pa

£7.80 pw £405.60 pa
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Every month:

1*

Corporation tax due for
companies that pay the tax
annually with year ending nine
months and one day previously.

14*

Instalment of corporation tax
due for large companies with
year ending 15, 12, 9 and 6

months before the end of the

previous month.

19*

Pay PAYE/NIC and CIS deductions
for period ending on 5th of that
month. Submit CIS contractors’

monthly return.

22*

Due date for PAYE/NIC and
CIS deductions if paying
electronically.

30/31

Submit CT600 for companies
with year ending 12 months
previously (28th for February
2008 year end). Last day to
amend CT600 for year ending 24
months previously.

30/31

File accounts at Companies
House for private companies
with year ending 10 months
previously and for public
companies with year ending
seven months previously

(29th for February 2008 year
end; 28 February 2009 for year
ending 10 months (private) or
7 months (public) before).

* If the due date for payment
falls on a weekend or bank
holiday, payment must be made
by the previous working day.
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FINANCIAL CALENDAR
April 2008

1 Small companies’ CT rate 21%.
Main rate 28%.

5 Deadline for paying into an ISA for
2007/08. Last day for making gifts with
any unused IHT annual exemption for
2006/07 and for making chargeable
gains to use £9,200 CGT annual
exemption for 2007/08. End of
CGT taper relief and indexation.

6 Beginning of 2008/09 tax year. Income
tax basic rate 20%. CGT rate 18%.
Company car fuel benefit multiplier
£16,900. IHT nil rate band £312,000.

14 Due date for CT61 return and payment
for quarter to 31 March 2008.

18 Tax and NIC due on deemed salary for
2007/08 under IR35 rules.

20 Interest accrues on employers’ unpaid
PAYE and NIC for 2007/08 (23rd if paying
electronically).

30 IHT due on lifetime transfers between
6 April and 30 September 2007. IHT on
lifetime gifts after 30 September 2007
is due six months after the end of the
month in which the gift is made.

May 2008
3 Submit form P46 (car) for quarter to
5 April 2008.
8 Last day to register to file 2007/08
PAYE forms online. (Employers with 50+
employees must file online; £100 tax-free
payment to employers with fewer than
50 employees who file online.)
19 File 2007/08 end of year PAYE forms.
(Penalties may be charged if forms
are late and are automatic from
26 May 2008.)
31 Last day to issue 2007/08 P60s to
employees.

July 2008

5 Last date to reach PAYE settlement
agreement (PSA) for 2007/08. Close
companies to elect for all beneficial
loans to a director to be treated as a
single loan.

6 Last day to file 2007/08 P11D/P9D
forms and issue them to employees
(penalties charged from 19 July 2008).
Last day to report 2007/08 awards of
shares or share options to employees.

14 Due date for CT61 return and payment
for quarter to 30 June 2008.

18 Final date to pay 2007/08 class 1A NIC
(22nd if paying electronically).

31 Due date for second payment on
account of 2007/08 income tax. Last
day to pay 2006/07 tax to avoid second
automatic 5% surcharge and to file
2006/07 tax return to avoid second
automatic penalty up to £100.

August 2008

2 Submit form P46 (car) for quarter to
5 July 2008.

October 2008

5 Deadline for notifying HMRC of
taxable income or gains if no tax
return has been issued for 2007/08.

14 Due date for CT61 return and payment
for quarter to 30 September 2008.

17 Tax and class 1B NIC due under PSA
(22nd for electronic payment).

31 Submit 2007/08 tax return if filing on
paper to avoid automatic penalty up to
£100 and to have unpaid tax of up to
£2,000 collected through the 2009/10
PAYE code.

November 2008
2 Submit P46 (car) for quarter to
5 October 2008.

December 2008

30 Last day to submit 2007/08 tax return
online to have unpaid tax of up to
£2,000 collected through the 2009/10
PAYE code.

January 2009

14 Due date for CT61 return and payment
for quarter to 31 December 2008.

31 Due date for balancing payment and CGT
for 2007/08 and first payment on
account for 2008/09. Submit 2007/08
tax return online to avoid automatic
penalty up to £100. Last date to amend
2006/07 return and for various claims
relating to earlier tax years.

February 2009
2 Submit P46 (car) for quarter to
5 January 2009.
14 Deadline to claim deferment of class 2
and class 4 NIC for 2008/09.
28 Last day to pay 2007/08 tax to avoid
automatic 5% surcharge.

March 2009

31 Last-minute planning for 2008/09
tax year. End of corporation tax financial
year.

April 2009

1 Small companies’ CT rate 22%.

5 Deadline for paying into an ISA for
2008/09. Last day for making gifts with
any unused IHT annual exemption for
2007/08 and for making chargeable
gains to use CGT annual exemption
for 2008/09.
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